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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET

WASHINGTON, D.C. 20503 , APPROVE

o i July 16, 2002 JUL2 3 2002

=

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle Silver Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Action
| | THE PRESIDENT HAS SEEN
July 23,2002 - Tuesday - \ ' 0 ’[ s 2L -0
Purpose | | |

Allows the Departrhent of the Treasury to purchase silver for the American Eagle Silver. -
‘Bullion program from other sources when the United States' strategic stockpile of silver is
- depleted. '

Agency Recommendations

Office of Management and Budget Approval

Department of the Treasury ' Approval

Department of Agriculture Defers to Treasury

Department of Commerce Defers to Treasury (Informally)
- Department of Defense Defers to Treasury (Informally)

Department of the Interior Defers to Treasury (Informally)

Department of Justice No comment (Informally)

Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
According to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck."



S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from
which it is derived was mined. Ifit is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized" commodity exchange at the time the silver is obtained by Treasury.
Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the United
States Mint's annual report on the operations of the mint and assay offices.

Conclusion and Recommendations

We join Treasury in recommending approval of S. 2594, which passed both the Senate
and the House by unanimous consent.

WFW%

Mitchell E. Daniels, Jr.
Director

Enclosures
1
!
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CUUL g

®ne Wundred Stoenth Congress
of the
Rnited States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

An Act

To authorize the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins.

Be it enacted by the Senate and House of Representatwes of
the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “Support of American Eagle
Silver Bullion Program Act”. .

SEC. 2. FINDINGS.

Congress finds that—

(1) the American Eagle Silver Bulhon coin leads the global
market, and is the largest and most popular silver coin program
in the United States;

(2) established in 1986, the American Eagle Silver Bullion
Progfréam is the most successful silver bullion program in the
world;

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

(A) revenues of $264,100,000; and

deb (B) sufficient profits to s1gn1ﬁcantly reduce the national

ebt;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department.of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program;

(5) with the ability to obtain silver from other sources,

"the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its approach
to the silver market, resulting in continuing profitability of
the program;

(6) in 2001, silver was commercially produced in 12 States,
1nclud1ng, Alaska Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada New Mex1co South Dakota Utah
and Washlngton

(7) Nevada is the largest silver producing State in the
Nation, producing—

(A) 17,500,000 ounces of silver in 2001; and

200 0(B) 34 percent of United States silver production in

(8) the mining mdustry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads




S.2594—3

the purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of
the mint and assay offices, referred to in section 1329 of title
44, United States Code.

- APPROVED

JUL 2 3 2002
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‘ DEPARTMENT OF THE TREASURY
. WASHINGTON

ASSISTANT SECRETARY

July 2, 2002

The Honorable Mitchell E. Daniels, Jr.

- Director, Office of Management and Budget
Executive Office of the President :
Washington, D.C. 20503

" Dear Mr. Daniels: -

- This responds to your request for the views of this Department on enrolled bill S. 2594, the |
“Support of American Eagle Silver Bulhon Program Act.”

" The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market

- when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver

~Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by -
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the-United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other available sources. ‘

The enrolled bill allows the United States Mint (Mrnt) to continue its popular and valuable
American Silver Eagle Builion program The Mint is the largest seller of srlver coins in the '
world ,
In view of the foregoing, the Department recommends that the President sign the enrolled bill.

Q1ncere!y,

W0
John Ipuncan
A\ss&stant Secretary (Leg151at1ve Affalrs)



SDA

United Stales Department of Agriculture

Office of the Secretary
Washington, D.C. 20250

The Honorable M.\tchell E Daniels, Jr
Director

Office of Management and Budget
Washington, D.C. 20503

Dear Director Daniels:

This lenter is in response to the June 28, 2002, request from your office concemning the views of
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the Presxdent should sxgn the bill.

S 2594 1s a bill that would authorize the Secretary of the 'ITeasury 10 purchase silver on the open
market when the silver stockpile is depleted 10 be used to mint coins. S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any

circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the

American Eagle Silver Bullion Program and report that study to the Congress not later than 1
year after the date of enactment of the Act. The Department of Agriculture believes enactment

- of 8. 2594 would have nominal effects upon the extraction of silver from Nauonal Forest System

lands

Thank you for the opportunity 1o present; the views of the Depart.meh_t of Agriculture.

Sincerely,

Secretary v



®nt Hundred Stoenth Congress
| of the
Bnited States of Americ

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

An Act

To authorize the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint ¢oins.

Be it enacted by the Senate and House of Representatives of

the United States of America in Congress assembled,
SECTION 1. SHORT TITLE. - .
" This Act may be cited as the “Support of American Eagle

Silver Bullion Program Act”.

SEC. 2. FINDINGS.

Congress finds that—

(1) the American Eagle Silver Bullion coin leads the global
market, and is the largest and most popular silver coin program
in the United States; :

(2) established in 1986, the American Eagle Silver Bullion
Pro%gam is the most successful silver bullion program in the
world; :

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

: (A) revenues of $264,100,000; and -
deb (B) sufficient profits to significantly reduce the national
ebt; ' .

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program;

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its approach
to the silver market, resulting in continuing profitability of
the program; ‘

(6) in 2001, silver was commercially produced in 12 States,
including, Alaska, Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada, New Mexico, South Dakota, Utah,
and Washington;

" (7) Nevada is the largest silver producing State in the
Nation, producing—
" (A) 17,500,000 ounces of silver in 2001; and
(B) 34 percent of United States silver production in

2000; .

(8) the mining industry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001

(10) the mining industry in Idaho—

(A) employs more than 3,000 people;

(B) contributes more than $900, 000 000 to the Idaho
economy; and

(C) produces $70 000,000 worth of silver per year;

' (11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
fo the region, paving the way for statehood in 1864, and giving
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and

(B) have served in the past -as-key components of
the United States war effort; and -

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal nnmng camp in Nevada pro-
ducing some silver.

SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—

(1) IN GENERAL.—Section 5116(b)(2) of title 31, Umted
States Code, is amended by inserting after the second sentence
the following:‘“At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) .to mint coins. authorized under section 5112(e). If it is
not economically feasible to obtain such. silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the
Treasury shall issue regulations to 1mplement the amendments
made by paragraph (1).

(b) STUDY REQUIRED.— '

(1) STuDY.—The Secretary of the Treasury shall conduct
a study of the impact on the United States silver market

- of the American Eagle Silver Bullion Program, established -
~under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—

(A) the Committee on Banking, Housing, and Urban

Affairs of the Senate; and

(B) the Committee on Financial Services of the House
, of Representatives.
(c) ANNUAL REPORT.—

(1) IN GENERAL.—The Director of the United States Mint

shall prepare and submit to Congress an annual report on
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the 'purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of

the mint and assay offices, referred to in section 1329 of title
44, United States Code.

Speaker of the House of Representatives.

Vice President of the United States and
" President of the Senate.




EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
' WASHINGTON, D.C. 20503

THE PRtb!E EEN

. T : July 16, 2002 /L% )_L__-—-—-—”' o
THE DIRECTOR . ] . .
C ‘ - ENT HA SS : o

MEMORANDUM FOR THE PRESIDENT

- SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle Silver Bullion Program Act

Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Action i
July 23,2002 - Tuésday
Allows the Department of the Treasury to purchaso silver for tho Arrrericarr Eagle Silvor -

Bullion program from other sources when the Umted States strategic stockpile of silver is
depleted. : : ' : IR

v}L

Agency Recommendations

Office of Management and Budget T ,ApprOVal
Department of the Treasury i , : Approvél’ | :
'Department of Agriculture . Defers to Treasury
Department of Commerce. -~ ' Defers to Treasury (Informally)
Department of Defense ' o Defers to Treasury (Informally)
Department of the Interior . Defers to Treasury (Informally)
Department of Justice - No comment (Informally)
Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet

~ public demand, one-dollar soins which weigh one ounce, contain 99.9 percent fine silver, and

have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
-According to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually w111 be struck. ol : ~ : '



S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States thatis
brought to a U.S. mint or assay office within one year after the month in which the ore from
~ which it is derived was mined. Ifit is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized" commodity exchange at the time the silver is obtained by Treasury.
~ Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required -
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the Umted
States Mint's annual report on the operatlons of the mint and assay offices.

Conclusion and Recommendations‘

We join Treasury in recommendmg approval of S. 2594, which passed both the Senate
and the House by unanimous consent. :

s

Mitchell E. Daniels, Jr. |
~ Director

Enclosures



SS/RM NO. S21e84

WHITE HOUSE STAFFING MEMORANDUM

| Date: 07-16-02 9:00 PM ACTION / CONCURRENCE / COMMENT DUE BY: 07-17-0212:00 PM

'ENROLLED BILL S. 2594 -- SUPPORT OF AMERICAN EAGLE SILVER BULLION
~ Subject: PROGRAM ACT : S

ACTION  FYI ACTION  FYI
VICE PRESIDENT LjC m’ O HUBBARD W m/ O
CARD k- @ O irasTorza = O
BARTLETT sz @ O  JoHNsON g O
BLAKEMAN O O  LINDSEY w O
BOLTEN : I]/ O  MARBURGER O O
BRIDGELAND O O  MERS O O
CALIO o' B O RicE | O O
‘| CONNAUGHTON O O RIDGE O )
DANIELS | lg! ' IE/ ROVE I!( O |
FLEISCHER = @  SPELLINGS o o
GERSON O O  CLERK O .
GONZALES /O I?/ n O 1
| HAGIN O O O | O |
HAWKINS m/ O O O
REMARKS: |

PLEASE FORWARD COMMENTS TO JIM JUKES, X53458, OR FAX 56148i BY 12:00 P.M,,
WEDNESDAY, JULY 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
THANK YOU. ‘

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



SS/ RM NO.

WHITE HOUSE STAFFING MEMORANDUM

Date: 07-16-02 9:00 PM ACTION / CONCURRENCE / COMMENT DUE BY: 07-17-02.12:00 PM '

ENROLLED BILL S. 2594 -- SUPPORT OF AMERICAN EAGLE SILVER BULLION

Subject: PROGRAM ACT

ACTION FYI ACTION  FYI
VICE PRESIDEN# m/ O HUBBARD O
CARD | O IRASTORZA O O
BARTLETT . IE/ O JOHNSON O O
BLAKEMAN O O  LINDSEY ® O
BOLTEN @ O  mARBURGER O ~“0
BRIDGELAND 'O O Mmers O O
CALIO o O RICE O O ]
CONNAUGHTON O O RIDGE O 0|
DANIELS g & rov ® O
FLEISCHER O @  sPELLINGS O I E
| GERsON O O CLERK O - d
GONZALES Ii/ O 0 O
HAGIN O -0 O O
HAWKINS IR/ O EI O

REMARKS:

PLEASE FORWARD COMMENTS TO JIM JUKES, X53458, OR FAX 56148, BY 12:00 P.M.,
WEDNESDAY, JULY 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE
THANK YOU. '

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702




. EXECUTIVE OFFICE OF THE IE’RESIDENT
OFFICE OF MANAGEMENT AND BUDGET
‘ WASHINGTON, D.C. 20503

July ‘16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

'SUBJECT: Enrolled Bill S. 2594 - Support of American Eagle Silver Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Action

July 23, 2002 - Tuesday

;
e

Purpose
Allows the Department of the Treasury to purchase silver for the American Eagle Silver

Bullion program from other sources when the United States' strateglc stockpile of silver is
depleted.

Agency Recommendations

Office of Management and Budget Approval

Department of the Treasury : Approval

Department of Agriculture - Defers to Treasury

Department of Commerce . Defers to Treasury (Informally)

Department of Defense Defers to Treasury (Informally)

Department of the Interior - Defers to Treasury (Informally)

Department of Justice No comment (Informally)
Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
- Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
Accordlng to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck."




S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from
which it is derived was mined. If it is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver

under any circumstances. "Average world price" would be defined as the price determined by a

"widely recognized” commodity exchange at the time the silver is obtained by Treasury.

‘Treasury would be required to issue regulations to implement this provision of the enrolled bill.

, The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the United
States Mint's annual report on the operations of the mmt and assay ofﬁces

Conclusion and Recommendations

o - -

We join Treasury in recommendmg approval of S. 2594 Wthh passed both the Senate _
and the House by unanimous consent.

Mitchell E. Daniels, Jr.
Dir_ector

Enclosures




DEPARTMENT OF THE TREASURY
) WASHINGTON

ASSISTANT SECRETARY

July 2, 2002

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
‘Washington, D.C. 20503

Dear Mr. Daniels:

This responds to your request for the views of this Department on enrolled bill S. 2594, e
“Support of American Eagle Silver Bullion Program Act.” :

The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver ~
Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other available sources.

The enrolled bill allows the United States Mint (Mint) to continﬁe its popular and valuable
American Silver Eagle Bullion program. The Mint is the largest seller of silver coins in the
world. '

In view of the foregoing, the Department recommends that the President sign the enrolled bill.
| Sincerely,
N
| x\/\ )
/"

John Hhuncan
Assistant Secretary (Legislative Affairs)



USDA
— |
" United States Department of Agriculture

Office of the Secretary
washington, D.C. 20250

The Honorable Mitchell E. Daniels, Jr.

Director ‘

Office of Management and Budget ‘ : -
Washington, D.C. 20503

Dear Director Daniels: .

This letter is in response to the June 28, 2002, request from your office concemning the views of
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the President should sign the bill.

S. 2594 is a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted 10 be used to mint coins. S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any
circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on thei
American Eagle Silver Bullion Program and report that study to the Congress not later than 1
year after the date of enactment of the Act. The Department of Agriculture believes enactment
of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands.

Thank you for the opportunity to present the views of the Department of Agxicu]ture.

Sincerely,

' Ann M. Veneman
Secretary



S. 2594

. world

One Aundred Seventh Congress
~of the
Rnited States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

- dn Act

To authorize the Secretary of the Treasury to purchase silver on the open market

when the silver stockpile is depleted, to be used to mint coins.
Be it enacted by the Senate and House of Representatwes of

the United States of‘America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Support of American Eagle

Silver Bullion Program Act”.
SEC. 2. FINDINGS.

Congress finds that— -

(1) the American Eagle Silver Bullion coin leads the global
market, and is the largest and most popular silver coin program
in the United States;

(2) established in 1986, the American Eagle Silver Bullion
%ram is the most successful silver bullion program- in the

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—
(A) revenues of $264,100,000; and

(B) sufficient profits to s1gmﬁcant1y reduce the national

debt;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the" Amencan
Eagle Silver Bullion Program;

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its ap&mach
to the silver market, resulting in continuing profitability of
the program;

(6) in 2001, silver was commercially produced in 12 States,

including, Alaska Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada New Mexico, -South Dakota Utah,
and Washmgton,
(7) Nevada is the largest silver producing State in the
Nation, producing—
(A) 17,500,000 ounces of silver in 2001; and
B) 34 percent of United States silver production in
2000;
(8) the mining industry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads®

g
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001;

(10) the mining industry in Idaho—

(A) employs more than 3,000 people;

(B) contributes more than $900 000,000 to the Idaho
economy; and

(C) produces $7 0,000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and giving
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and

(B). have served in the past as key components of
the United States war effort; and

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver.

* SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—

(1) IN GENERAL.—Section 5116(b)2) of title 31, United
States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) to mint coins authorized under section 5112(e). If it is
not economically feasible to obtain such silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silvér under any circumstances.
- As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity
exchange at the time the silver is obtained by the Secretary.”.
. (2) RULEMAKING AUTHORITY.—The Secretary of the

Treasury shall issue regulations to implement the amendments
made by paragraph (1).
(b) STUDY REQUIRED.—

(1) StupY.—The Secretary of the Treasury shall conduct
a study of the impact on the United States silver market
of the Amencan agle Silver Bullion Program, established
under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—

(A) the Comrmttee on Banking, Housing, and Urban

Affairs of the Senate; and

(B) the Committee on Fmancxal Services of the House
of Representatives.
(¢) ANNUAL REPORT.—

(1) IN GENERAL.—The Director of the Umted States Mint

shall prepare and submit to Congress an annual report on
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the purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be. incorporated into the annual report of
the Director of the United States Mint on the operations of
the mint and assay offices, referred to in section 1329 of title

44, United States Code.

s

- Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
' WASHINGTON, D.C. 20503

July 16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle Silvér Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

‘Last Day for Action

July 23, 2002 - Tuesday

Purpose -

Allows the Departmeﬁt of the Treasury to purchase silver for the American Eagle Silver . -
Bullion program from other sources when the United States' strategic stockpile of silver is ’
depleted.

Agency Recommendations

Office of Management and Budget * Approval
o | /

Department of the Treasury ~ Approval
Department of Agriculture Defers to Treasury
Department of Commerce _ Defers to Treasury (Informally)

- Department of Defense Defers to Treasury (Informally)
Department of the Interior , Defers to Treasury (Informally)
Department of Justice  No comment (Informally)

Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
According to House floor debate on June 27th of this year, "earlier this month the last of the ,
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck." -




S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from |
which it is derived was mined. If it is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized” commodity exchange at the time the silver is obtained by Treasury. '
Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
~ to specified congressional committees on the impact on the United States silver market of the

* American Eagle Silver Bullion Program. In addition, the United States Mint would be required

. to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the Umted

- States Mint's annual report on the operations of the mint and assay offices.

Conclusion and Recommendations

We join Treasury in recommendlng approval of S. 2594 whlch passed both the Senate |
and the House by unanimous consent. :

MG

Mitchell E. Daniels, Jr.
Director

Enclosures -



. DEPARTMENT OF THE TREASURY
WASHINGTON

ASSISTANT SECRETARY

July 2, 2002

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President -
Washington, D.C. 20503

" Dear Mr. Daniels:

This responds to your request for the views of this Department on enrolled bill S. 2594, ﬁie
“Support of American Eagle Silver Bullion Program Act.”

The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver ~
Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other available sources.

The enrolled bill allows the United States Mint (Mint) to continue its popular and valuable

American Silver Eagle Bulhon program. The Mint is the largest seller of silver coins in the
world.

In view of the foregoing, the Department recommends that the President sign the enrolled bill.

- Sincerely, |

John Duncan
Ms&sfant Secretary (Legislative Affairs)




USDA
|
United States Departrhem of Agriculture

Office of the Sec’retary
washington, D.C. 20250

‘The Honorable Mitchell E. Daniels, Jr.
Director

Office of Management and Budget
Washington, D.C. 20503 '

Dear Director Daniels:

This lerter is in response to the June 28, 2002, réquesr from your office conceming the views of
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the President should sign the bill.

S. 2594 1s a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted to be used to mint coins.” S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any
circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the
American Eagle Silver Bullion Program and report that study to the Congress not later than ]
year after the date of enactment of the Act. The Department of Agniculture believes enactment
of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands. ' . : '

Thank you for the opportunity to present the views of the Department of Agriculture. |

Sincerely,

Secretary



S. 2594

One RAundred Seventh Congress
of the -
WMnited States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

An Act

To authorize the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Support of American Eagle
Silver Bullion Program Act”.

SEC. 2. FINDINGS.

Congress finds that— ‘
(1) the American Eagle Silver Bullion coin leads the global

market, and is the largest and most popular silver coin program

in the United States; : L

(2) established in 1986, the American Eagle Silver Bullion
Pro?ram is the most successful silver bullion program in the
world; ' ,

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

(A) revenues of $264,100,000; and

deb (B) sufficient profits to significantly reduce the national

ebt;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program; '

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its apliroach
to the silver market, resulting in continuing profitability of
the program; :

(6) in 2001, silver was commercially produced in 12 States,
including, Alaska, Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada, New Mexico, South Dakota, Utah,
and Washington; _ . ‘

(7) Nevada is the largest silver producing State in the
Nation, producing— ‘

(A) 17,500,000 ounces of silver in 2001; and

(B) 34 percent of United States silver production in

2000; ,
(8) the mining industry in Idaho is vital to the economy

of the State, and the Silver Valley in northern Idaho leads’

=
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation .

is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001;
(10) the mining industry in Idaho—
"(A) employs more than 3,000 people;
(B) contributes more than $900,000,000 to the Idaho
economy; and : - '
(C) produces $70,000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and giving
Nevada its nickname-as “the Silver State”; :

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and ' v '

(B) have served in the past as key components of
the United States war effort; and

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver. ‘

SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—
- (1) IN GENERAL.—Section 5116(b)}2) of title 31, United
States Code, is amended by inserting after the second sentence

the following: “At such time as the silver stockpile is depleted, -

the Secretary shall obtain silver as described in paragraph
(1) to mint coins authorized under section 5112(e). If it is
not economically feasible to obtain such silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the

- Treasury shall issue regulations to implement the amendments

made by paragraph (1).
(b) STUDY REQUIRED.— :
(1) StupY.—The Secretary of the Treasury shall conduct
a study of the impact on the United States silver market
of the American Eagle Silver Bullion Program, established
under section 5112(e) of title 31, United States Code. o
(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—
(A) the Committee on Banking, Housing, and Urban
Affairs of the Senate; and
(B) the Committee on Financial Services of the House
of Representatives. ’
(c) ANNUAL REPORT.—

(1) IN GENERAL—The Director of the United States Mint .

shall prepare and submit to Congress an annual report on
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the purchases of silver made pursuant to this Act and the
amendments made by this Act. ;

(2) CONCURRENT SUBMISSION.—The report required b

paragraph (1) may be incorporated into the annual report of

the Director of the United States Mint on the operations of

the mint and assay offices, referred to in section 1329 of title
44, United States Code. ‘ :

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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ENROLLED BILL S. 2594 -- SUPPORT OF AMERICAN EAGLE SILVER BULLION
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REMARKS:

PLEASE FORWARD COMMENTS TO JIM JUKES, X53458, OR FAX 56148, BY 12:00 P.M,,
WEDNESDAY, JULY 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
THANK YOU. »

ACTION / CONCURRENCE / COMMENT DUE BY: 07-17-02 12:00.PM ... ;=7

RESPONSE:

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



'EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON,; D.C. 20503

July 16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle Silver Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Action
July 23,2002 - Tuesday = ‘ | . -
Purpose

Allows the Department of the Treasury to purchase silver for the Americah Eagle Silvet
Bullion program from other sources when the United States strateglc stockpile of silver is
depleted.

Agency Recommendations

Office of Management and Budget ' ~ Approval

Department of the Treasury ' Approval

Department of Agriculture Defets to Treasury

Department of Commerce Defers to Treasury (Informally)

Department of Defense ‘ Defers to Treasury (Informally)

Department of the Interior = Defers to Treasury (Informally)

Department of Justice No comment (Informally)
Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
According to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck.":




S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from

~which it is derived was mined. Ifit is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized" commodity exchange at the time the silver is obtained by Treasury.

~ Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the Umted
States Mint's annual report on the operations of the mint and assay offices.

- Conclusion and Recommendations

-

We join Treasury in recommending approval of S. 2594, which passed both the Senate
and the House by unanimous consent.

WFM%

Mitchell E. Daniels, Jr.
Director

Enclosures




DEPARTMENT OF THE TREASURY
WASH!NGTON

- ASSISTANT SECRETARY

July 2,2002

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. DanvieIS'

This responds to your request for the views of this Department on enrolled bill S. 2594 the
“Support of American Eagle Silver Bullion Program Act.”

The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver
Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other available sources.

The enrolled bill allows the United States Mint (Mint) to continue its popular and valuable

American Silver Eagle Bulhon program. The Mint is the largest seller of silver coins in the

‘world. -

In view of the foregoing, the Department recommends that the President sign the enrolled bill.
Qincerely, |

ke

John l}uncan
Assistant Secretary (Legislative Affairs)



USDA
|
United States Dépargmenx of Agriculture

Oftice of the Secretary
washington, D.C. 20250

The Honorable Mitchell E. Daniels, Jr.
Director »

Office of Management and Budget
Washington, D.C. 20503

Dear Director Daniels:

. _ . , o
This letter is in response to the June 28, 2002, request from your office concerning the views of
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion -
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the Presidént should sign the bill.

S. 2594 is a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted to be used to mint coins. S. 2594 would prohibit the
- Secretary of the Treasury from paying more than the average world price for silver under any
circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the
American Eagle Silver Bullion Program and report that study to the Congress not later than 1
year after the date of enactment of the Act. The Department of Agriculiure believes enactment

~ of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands. ’ ’ o

© Thank you for the opportunity to préseni the views of the Department of Agriculture.

Sincerely,

Ann M. Veneman
Secretary -



S.2594

®ne Aundred Seoenth Gnngrzzs
of the
MHnited Btates of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

An Act

To authorize the Secretary of the Treasury to purchase silver on the open market
~when the silver stockpile is depleted, to be used to mint coins.

Be it enacted by the Senate and House of Representatives of
the United States of’ America in Congress assembled,
SECTION 1. SHORT TITLE.

This Act may be cited as the “Support of American Eagle

“Silver Bulhon Program Act”.

SEC. 2. FINDINGS.

Congress finds that—

(1) the American Eagle Silver Bullion coin leads the global
market, and is the largest and most popular silver coin program
in the United States;
~ (2) established in 1986, the American Eagle Silver Bullion
?'ra.m is the most successful silver bullion program in the

world

(8) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

(A) revenues of $264,100,000; and

deb (B) sufficient profits to 31gn.1ﬁcantly reduce the natmnal

ebt;

(4) with the depletion. of silver reserves in the Defense
'Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program; :

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its ap leroach .
to the silver market, resulting in continuing profitability of
the program;

: (6) in 2001, silver was ‘commercially produced in 12 States,
including, Alas ka Arizona, Cahforma Colorado, Idaho, Mis-
souri, ontana Nevada New Mexlco, _South Dakota, Utah,
and Washmgto :

)] Nevada is the largest silver producing State in the
Nation, produci

(A) 17, 500 000 ounces of silver in 2001; and
(B) 34 percent of United Stabes silver production in

- 2000;

8) the mining industry in- Idaho 1s vital to the economy
of the State, and the Silver Valley in northern Idaho leads
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

. (9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001; .

(10) the mining industry in Idaho—

(A) employs more than 3,000 people; '

(B) contributes more than $900,000,000 to the Idaho
economy; and R ' '

(C) produces $70,000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and giving
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and - ‘
(B) have served in the past as key components of

the United States war effort; and ,

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver. ’

SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—

(1) IN GENERAL.—Section 5116(b)(2) of title 31, United
States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) to mint-coins authorized under section 5112(e). If it is
not economically feasible to obtain such silver, the Secretary
may obtain silvér for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the
Treasury shall issue regulations to implement the amendments

~made by paragraph (1). ‘
(b) STUDY REQUIRED.—
(1) STuDY.—The Secretary of the Treasury shall conduct
- a study of the impact on the United States silver market
of the American Eagle Silver Bullion Program, established
under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of— ‘

(A) the Committee on Banking, Housing, and Urban

Affairs of the Senate; and .

(B) the Committee on Financial Services of the House
of Representatives. ‘
(¢) ANNUAL REPORT.— ’

(1) IN GENERAL.—The Director of the United States Mint

shall prepare and submit to Congress an annual report on
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the purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) :CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of

the mint and assay offices, reférred to in section 1329 of title
44, United States Code.

E -

Speaker of the House of Representatives. -

Vice President of the United States and
. President of the Senate.
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
~ WASHINGTON, D.C. 20503

July 16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill S. 2594 - Support of \American'Eagle Silver Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Action
July 23, 2002 - Tuesday | | : N
Purpose

- Allows the Departrhcht of the Treasury to ‘purchase silver for the American Eagle Silver -
Bullion program from other sources when the United States' strategic stockpile of silver is ‘
depleted. -

- Agency Recommendations

Office of Management and Budget - Approval

Department of the Treasury Approval

Department of Agriculture Defers to Treasury

Department of Commerce _ : Defers to Treasury (Informally)
Department of Defense - - Defers to Treasury (Informally)
Department of the Interior : Defers to Treasury (Informally)
Department of Justice No comment (Informally)

- Discussion .

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
According to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck." ‘




S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from
which it is derived was mined. If it is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paymg more than the average world price for silver -
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized" commodity exchange at the time the silver is obtained by Treasury. -

Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuantto
the authorities provided by the enrolled bill. This report could be incorporated into the Umted
States Mint's annual report on the operations of the mint and assay offices.

Conclusion and Recommendations

B e - -

We join Treasury in recommendmg approval of S 2594 which passed both the Senate
and the House by unanimous consent. i

A o %

| M1tche11 E. Daniels, Jr
Director

Enclosures



DEPARTMENT OF THE TREASURY
WASHINGTON

ASSISTANT SECRETARY

Tuly 2, 2002

‘The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

‘Dear Mr. Daniels:

This responds to your request for the views of this Department on enrolled bill S. 2594, the
“Support of American Eagle Silver Bullion Program Act.”

The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver ~
Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other avatlable sources.

The enrolled bill allows the United States Mint (Mint) to continue its popular and valuable
American Silver Eagle Builion program The Mint is the largest seller of silver coins in the
world. :

In view of the foregoing, the Department recommends that the President sign the enrolled bill. -

Sincerely,

John l}uncan
Assistant Secretary (Legi slatlve Affairs)



USDA
~——§

‘United States Department of Agriculture

Oftice of the Secretary
washington, D.C. 20250

The Honorable Mitchell E. Daniels, Jr. -
Director -

Office of Management and Budget .
Washington, D.C. 20503

Dear Director Daniels:

This lenter is in response to the June 28, 2002, request from your office conceming the views of
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on 'whether or not the President should sign the bill.

S. 2594 is a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted to be used to mint coins. S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any
circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the
American Eagle Silver Bullion Program and report that study to the Congress not later than ]
year after the date of enactment of the Act. The Department of Agriculture believes enactment
of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands.

Thank you for the opportunity to present the views of the Department of Agriculture.

Sincerely,

Ann M. Veneman
Secretary



S.2594

®ne Aundred eventh Congress
of the
Hnited States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of ]qnuary’, two thousand and two -

An At
To authonze the Secretary of the Treasury to urchase silver on the open market
when the silver stockpile is depleted to be used to mint coins.

Be it enacted by the Senate and House of Representatives of
the United States of'America in Congress assembled,

~ SECTION 1. SHORT TITLE.

This' Act may be cited as the “Support of American Eagle
Silver Bullion Program Act”.

SEC. 2. FINDINGS.

Congress finds that— ' ‘
(1) the American Eagle Silver Bullion coin leads the global
. market, and is the largest and most popular silver coin program
in the United States;
(2) established in 1986, the American Eagle Silver Bullion
%ra.m is the most successful silver bullion program in the

world

(3) from fiscal year 1995 through fiscal year 2001, the

American Eagle Silver Bullion Program generated—
(A) revenues of $264,100,000; and

deb (B) sufficient profits to agmﬁcantly reduce the national

ebt;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program;

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices. in its ap leroach ‘
to the silver market, resulting in continuing profitability of
the program;

(6) in 2001, silver was commercially produced in 12 States,
includi Alaska Arizona, Ca.hforma Colorado, Idaho, Mis-
souri, ontana Nevada New Mexlco, South Dakota, Utah,
and Washmgto
N Nevada is the largest silver producing State in the
Nation, producing—
(A) 17,500,000 ounces of silver in 2001; and
(B) 34 percent of United States silver productlon in
2000;
(8) the mining industry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001;

(10) the mining industry in Idaho—

- (A) employs more than 3,000 people;
(B) contributes more than $900, 000 000 to the Idaho
economy; and
(C) produces $7 0,000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and g1v1ng
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and :
(B) have served in the past as key components of
- the United States war effort; and

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver.

SEC. 3. PURCHASE OF SILVER-BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—

(1) IN GENERAL.—Section 5116(b)}2) of title 31, United
States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) to mint coins authorized under section 5112(e). If it is
‘not economically feasible to obtain such silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodxty
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the
Treasury shall issue regulations to implement the amendments
made by paragraph (1).

(b) STUDY REQUIRED.—

(1) STuDY.—The Secretary of the Treasury shall conduct
a study of the impact on the United States silver market
of the American Eagle Silver Bullion Program, estabhshed
under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—

(A) the Committee on Banking, Housing, and Urban

Affairs of the Senate; and

(B) the Committee on Financial Services of the House

of Representatives. v
(¢) ANNUAL REPORT.— . -

- (1) IN GENERAL.—The Director of the United States Mint
shall prepare and submit to Congress an annual report on
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the purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
“the Director of the United States Mint on the operations of

the mint and assay offices, referred to in section 1329 of title
44, United States Code.

P

Speaker of the House of Representatives.

Vice President of the United States and
' President of the Senate,
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OFFICE OF THE VICE PRESIDENT

{  JUL-17-2002 12:14 oo 2024866212  P.01/01
‘WASH!NGTON
July 17, 2002
i MEMORANDUM FOR JIM JUKES
FROM: JONATHAN BURKS e S
o ' ) DEPUTY STAFF SECRETARY TO THE‘VICE PRESIDENT = -
SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle

Silver Bullion Program Act

The Office of the Vice President has reviewed the above-referenced
draft and has no comments. ' o

¢c: Harriet Miers
Staff Secretary

TOTAL P.01
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WHITE HOUSE STAFFING MEMORANDUM

Date: 07-16-02 9:00 PM  ACTION / CONCURRENCE / COMMENT DUE BY: 07-17-02:42:00 PM -

ENROLLED BILL S. 2594 -- SUPPORT OF AMERIC‘AN EAGLE SILVER BGLLION |
Subject: PROGRAM ACT ’ g
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PLEASE FORWARD COMMENTS TO JIM JUKES, X53458, OR FAX 56148, BY 12:00 P.M,
WEDNESDAY, JULY 17, 2002, WITH A COPY TO THE STAFF SECRETARY'S OFFICE.
"THANK YOU. ‘ '

_ 'RESPONSE: DS

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702



EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

-July 16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT: Enrolled Bill S. 2594 - Support of American Eagle S1lver Bullion Program Act
Sponsors Sen. Reid (D) Nevada and 5 cosponsors :

Last Day for Action -
July 23, 2002 - Tuesday o , " o e

Pumoée

Allows the Department of the Treasury to purchase silver for the American Eagle Silvet . -
Bullion program from other sources when the United States strateglc stockpile of silver is
~ depleted.

Agency Recommendations .

Office of Management and Budget : - Approval

Department of the Treasury- . o Approval

Department of Agriculture - Defers to Treasury

Department of Commerce Defers to Treasury (Informally)

Department of Defense _ Defers to Treasury (Informally) -
" Department of the Interior SR Defers to Treasury (Informally)

Department of Justice ‘No comment (Informally)

Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the
United States has minted these silver coins, known as "Silver Eagles," as part of its American /?
Eagle Bullion program.  Current law also requires Treasury to obtain the silver for these coins by -
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.
According to House floor debate on June 27th of this year, "earlier this month the last of the -
stockpile was delivered to processors for refining and to be turned into the blanks from whlch the
coins eventually will be struck."




S. 2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silver for these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from
which it is derived was mined. If it is not economically feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a
"widely recognized" commodity exchange at the time the silver is obtained by Treasury.
Treasury would be required to issue regulations to implement this provision of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the United
States Mint's annual report on the operations of the mint and assay offices.

Conclusion and Recommendations : ' /

We join Treasury in fecornmending approval of S. 2594, which passed both the Senate
and the House by unanimous consent. -

Mitchell E. Daniels, Jr. . | |
Director :

Enclosures.




DEPARTMENT OF THE TREASURY
WASHINGTON

ASSISTANT SECRETARY

July 2, 2002

The Honorable Mitcheli E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503 .

Dear Mr. Daniels:

The enrolled biil allows the United States Mint (Mint) to continue its popular and valuable
‘American Silver Eagle Bullion program. The Mint is the largest seller of silver coins in the
world. :

In view of the foregoing, the Department recommends that the President sign the enrolled bill.

o Sincerely,
s . . }) /\)
e

John Duncan
Assistant Secretary (Legislative Affairs)




USDA
USDA

United States Department of Agriculture

Office of the Secretary
washington, 0.C. 20250

The Honorable Mitchell E. Daniels, Jr. -
Director

Office of Management and Budget

- .Washington, D.C. 20503

Dear Director Daniels:

' !
This lerter is in response to the June 28, 2002, request from your office conceming the views of
- the Department of Agriculture on S. 2554, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the President should sign the bill.

S. 2594 is a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted to be used to mint coins. S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any

“circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the
American Eagle Silver Bullion Program and report that study to the Congress not later than 1
year after the date of enactment of the Act. The Department of Agriculture believes enactment
of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands. : ‘ '

Thank you for the opportunity to presém the views of the Dcpart:hc-nt of Agriculture.

Sincerely,

- Secretary



- S.2594

~ ©ne Aundred Seoenth Congress
| of the
United States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

4n gtt |

To authorize the Secretary of the 'l‘reasury to purchase silver on t;he open market
when the silver stockpile is depleted, to be used to mint coins..

© Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the “Support of American Eagle
Silver Bullion Program Act”. ‘ R ‘

SEC. 2. FINDINGS.

Congress finds that— ‘ ‘

(1) the American Eagle Silver Bullion coin leads the global
market, and is the largest and most popular silver coin program
in the United States; -

(2) established in 1986, the American Eagle Silver Bullion
Pro?‘am is the most successful silver bullion program in the
world; : .

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

» (A) revenues of $264,100,000; and

q bt(B) sufficient profits to significantly reduce the national

eot;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program; -

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its ap&mach
to the silver market, resulting in continuing profitability of
the program; ,

(6) in 2001, silver was commercially produced in 12 States,
including, Alaska, Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada, New Mexico, South Dakota, Utah,
and Washington; _ ,

(7) Nevada is the largest silver producing State in the
Nation, producing—

(A) 17,500,000 ounces of silver in 2001; and
(B) 34 percent of United States silver production in

2000;

(8) the mining industry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads

e
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001;

(10) the mining industry in Idaho—

(A) employs more than 3,000 people;

(B) contributes more than $900,000,000 to the Idaho
economy; and '

(C) produces $70,000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and giving
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley— .

(A) represent an important part of the mining history
of Idaho and the United States; and

(B) have served in the past as key components of
the United States war effort; and

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver. :

SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.— ‘ :

(1) IN GENERAL.—Section 5116(b)}2) of title 31, United
States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) to mint coins authorized under section 5112(e). If it is
not economically feasible to obtain such silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the
Treasury shall issue regulations to implement the amendments
made by paragraph (1). N
(b) STUDY REQUIRED.—

(1) STUuDY.—The Secretary of the Treasury shall conduct
a study of the impact on the United States silver market
of the American Eagle Silver Bullion Program, established
under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—

(A) the Committee on Banking, Housing, and Urban

Affairs of the Senate; and

(B) the Committee on Financial Services of the House
of Representatives. :
(c) ANNUAL REPORT.— ‘

(1) IN GENERAL.—The Director of the United States Mint

shall prepare and submit to Congress an annual report on
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the purchases of silver made pursuant to this Act and the
amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of

the mint and assay offices, referred to in section 1329 of title
44, United States Code.

& -

Speaker of the House of Representatives.

Vice President of the United States and
President of the Senate.
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Date: 07-16-02 9:00 PM

ENROLLED BILL S. 2594 -- SUPPORT OF AMERICAN EAGLE SILVER BULLION
PROGRAM ACT

SS/RM NO.

WHITE HOUSE STAFFING MEMORANDUM

~ ACTION/ CONCURRENCE / COMMENT DUE BY: 07-17-02 12:00 PM

ACTION FYI ACTION FYI
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PLEASE FORWARD COMMENTS TO JIM JUKES; X53458, OR FAX 56148, BY 12:00 P.M.,
WEDNESDAY, JULY 17, 2002, WITH A COPY TO THE STAFF SECRETARY’S OFFICE.
THANK YOU.

RESPONSE:

Gyt dff Chovad) “

Harriet E. Miers
Assistant to the President
and Staff Secretary
Ext. 62702
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EXECUTIVE OFFICE OF THE PRESIDENT
OFFICE OF MANAGEMENT AND BUDGET
WASHINGTON, D.C. 20503

July 16, 2002

THE DIRECTOR

MEMORANDUM FOR THE PRESIDENT

SUBJECT:  Enrolled Bill S. 2594 - Support of American Eagle Silver Bullion Program Act
Sponsors - Sen. Reid (D) Nevada and 5 cosponsors

Last Day for Acﬁon |
July 23, 2002 - Tuesday | - ~ o |
B Purpose |
Allows fhe Department of the Treasury to purchase silver for fhe American Eagle Silvet. -

" Bullion program from other sources when the United States' strategic stockpile of silver is
depleted. - ' '

Agency Recommendations

Office of Management and Budget - Approval

Department of the Treasury : Approval

Department of Agriculture ’ Defers to Treasury v

Department of Commerce Defers to Treasury (Informally)

Department of Defense : S Defers to Treasury (Informally)

Department of the Interior ' ~ Defers to Treasury (Informally)

Department of Justice ' No comment (Informally)
Discussion

Under current law, Treasury is required to mint and issue, in quantities sufficient to meet
public demand, one-dollar coins which weigh one ounce, contain 99.9 percent fine silver, and
have a design symbolic of Liberty on one side and of an eagle on the other side. Since 1986, the -
United States has minted these silver coins, known as "Silver Eagles," as part of its American
Eagle Bullion program. Current law also requires Treasury to obtain the silver for these coins by
purchase from stockpiles established under the Strategic and Critical Materials Stock Piling Act.

* According to House floor debate on June 27th of this year, "earlier this month the last of the
stockpile was delivered to processors for refining and to be turned into the blanks from which the
coins eventually will be struck." ' ‘ ' ' '



S..2594 would require Treasury, at such time as the silver stockpile is depleted, to obtain
silverfor these coins by buying silver mined from natural deposits in the United States that is
brought to a U.S. mint or assay office within one year after the month in which the ore from
which it is derived was mined. Ifit is not economlcally feasible to obtain silver in this way,
Treasury would be authorized to obtain silver for these coins from "other available sources." The
enrolled bill would prohibit Treasury from paying more than the average world price for silver
under any circumstances. "Average world price" would be defined as the price determined by a

"widely recognized" commodlty exchange at the time the silver is obtained by Treasury.
“Treasury would be required to issue regulations to 1mp1ement this prov131on of the enrolled bill.

The enrolled bill would require Treasury, within one year of enactment, to submit a report
to specified congressional committees on the impact on the United States silver market of the.
American Eagle Silver Bullion Program. In addition, the United States Mint would be required
to prepare and submit to Congress an annual report on the purchases of silver made pursuant to
the authorities provided by the enrolled bill. This report could be incorporated into the Umted
States Mint's annual report on the operations of the mint and assay offices.

Conclusion and Recommendations

We join Treasury in recommending approval of S. 2594, which passed both the Senate
and the House by unanimous consent.

Mitchell E. Daniels, Jr.
Director

Enclosures




DEPARTMENT OF THE TREASURY
WASHINGTON ‘

ASSISTANT SECRETARY

July 2,2002 .

The Honorable Mitchell E. Daniels, Jr.
Director, Office of Management and Budget
Executive Office of the President
Washington, D.C. 20503

Dear Mr. Daniels:

This responds to your request for the views of this Department on enrolled bill S. 2594, the
“Support of American Eagle Silver Bulllon Program Act.”

The enrolled bill authorizes the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins pursuant to the American Silver ~
Eagle Bullion Act. The Secretary is currently restricted to obtaining silver for bullion coins by
purchase from silver stockpiles established under the Strategic and Critical Materials Stock
Piling Act. The enrolled bill removes that limitation and authorizes the Secretary to obtain silver
from silver mined from natural deposits in the United States. If it is not economically feasible to
obtain such silver, the Secretary may obtain the silver from other available sources.

The enrolled bili allows the United States Mint (Mint) to continue its popular and valuable
American Silver Eagle Bullion program. The Mint is the largest seller of silver coins in the
world. |

In view of the foregoing, the Department recommends that the President sign the enrolled bill.

Qincerely,

John uncan
Assistant Secretary (Leg151at1ve Affairs)



USDA
—
Uni!éd States Department of Agriculture

Office of the Secretary
washington, D.C. 20250

- The Honorable Mitchell E. Daniels, Jr.
Director .
Office of Management and Budget
Washington, D.C. 20503

Dear Director Daniels:

This letter is in responsé to the June 28; 2002, request from your office concerning the views of |
the Department of Agriculture on S. 2594, the “Support of American Eagle Silver Bullion
Program Act.” The Department defers to the recommendations of the Department of the
Treasury on whether or not the President should sign the bill.

S. 2594 1is a bill that would authorize the Secretary of the Treasury to purchase silver on the open
market when the silver stockpile is depleted 10 be used to mint coins. S. 2594 would prohibit the
Secretary of the Treasury from paying more than the average world price for silver under any
circumstances. S. 2594 would require the Secretary of the Treasury to conduct a study on the
American Eagle Silver Bullion Program and report that study to the Congress not later than 1
year after the date of enactment of the Act. The Department of Agniculture believes enactment
of S. 2594 would have nominal effects upon the extraction of silver from National Forest System
lands. : : '

* Thank you for the opportunity to present the views of the Department of Agriculture.

o Sincerely,

Secretary



S. 2594

One Rundred Seventh Congress
of the
Anited States of America

AT THE SECOND SESSION

Begun and held at the City of Washington on Wednesday,
the twenty-third day of January, two thousand and two

An Act

To authorize the Secretary of the Treasury to purchase silver on the open market
when the silver stockpile is depleted, to be used to mint coins.

Be it enacted by the Senate and House of Representatives of
the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.
This Act may be cited as the “Support of American Eagle -

Silver Bullion Program Act”.
SEC. 2. FINDINGS.

Congress finds that—

(1) the American Eagle Silver Bullion coin leads the global
market, and is the largest and most popular silver coin program -
in the United States;

(2) established in 1986, the American Eagle Silver Bullion
Pro%ram is the most successful silver bullion program in the
world;

(3) from fiscal year 1995 through fiscal year 2001, the
American Eagle Silver Bullion Program generated—

(A) revenues of $264,100,000; and :

4 bt(B) sufficient profits to significantly reduce the national

ent;

(4) with the depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile,
it is necessary for the Department of the Treasury to acquire

- silver from other sources in order to preserve the American
Eagle Silver Bullion Program; _

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful
American Eagle Silver Bullion Program, exercising sound busi-
ness judgment and market acquisition practices in its approach
to the silver market, resulting in continuing profitability of
the program; :

(6) in 2001, silver was commercially produced in 12 States,
including, Alaska, Arizona, California, Colorado, Idaho, Mis-
souri, Montana, Nevada, New Mexico, South Dakota, Utah,
and Washington;

(7) Nevada is the largest silver producing State in the
Nation, producing—

(A) 17,500,000 ounces of silver in 2001; and ,
(B) 34 percent of United States silver production in

2000; ‘

(8) the mining industry in Idaho is vital to the economy
of the State, and the Silver Valley in northern Idaho leads
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the world in recorded silver production, with over 1,100,000,000
ounces of silver produced between 1884 and 2001;

(9) the largest, active silver producing mine in the Nation
is the McCoy/Cove Mine in Nevada, which produced more than
107,000,000 ounces of silver between 1989 and 2001

(10) the mining industry in Idaho—

(A) employs more than 3,000 people;

(B) contributes more than $900,000,000 to the Idaho '

~economy; and
(C) produces $70, 000,000 worth of silver per year;

(11) the silver mines of the Comstock lode, the premier
silver producing deposn: in Nevada, brought people and wealth
to the region, paving the way for statehood in 1864, and giving
Nevada its nickname as “the Silver State”;

(12) mines in the Silver Valley—

(A) represent an important part of the mining history
of Idaho and the United States; and

(B) have served in the past as key components of
the United States war effort; and

(13) silver has been mined in Nevada throughout its his-
tory, with every significant metal mining camp in Nevada pro-
ducing some silver.

SEC. 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY.

(a) PURCHASE OF SILVER.—

(1) IN GENERAL.—Section 5116(b)(2) of title 31, ‘United
States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
- (1) to mint coins authorized .under section 5112(e). If it is
not economically feasible to obtain such silver, the Secretary
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
than the average world price for silver under any clrcumstances
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized oommodn:y
exchange at the time the silver is obtained by the Secretary.”.

(2) RULEMAKING AUTHORITY.—The Secretary of the

Treasury shall issue regulations to implement the amendments °

made by paragraph (1).
(b) STUDY REQUIRED.—

(1) STUDY.—The Secretary of the Treasury shall conduct

a study of the impact on the United States silver market -

of the Amencan agle Silver Bullion Program, established
under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
chairman and ranking minority member of—

' (A) the Comnnttee on Banking, Housing, and Urban

Affairs of the Senate; and

¢ _(B) the Committee on Financial Services of the House
of Representatives.
(c) ANNUAL REPORT.—

(1) IN GENERAL.—The Director of the United States Mint

shall prepare and submit to Congress an annual report on

o~
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the purchases of silver made pursuant to this Act and the

-amendments made by this Act.

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of
the mint and assay offices, referred to in section 1329 of title

44, United States Code.

R

Speaker of the House of Representati’ués.

Vice President of the United States and
, President of the Senate.
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AT THE SECOND SESSION

Begun and held at the City of Washmgton on Wednesday,
the twenty-third day. of Jonuary, two thousand and two -

~An At =

To authonze the Secretary of the ’I‘reasury to purchase silver on the open market

~when the silver stockp1le is depleted to be used to mint coins. _

" Be zt enacted by ‘the Senate and: House of Representatwes of
the Unzted States of America i in Congress assembled e _
SEC’I‘ION 1. SHORT TITLE. ; ~

This Act may be cited. as the “Support of Amencan Eagle

 Silver Bullion Program Act” k » ‘ ‘ -
_SEC. 2. FINDINGS. - ' e =

Congress ﬁnds that—

" (1) the American Eagle S1lver Bulhon coin leads the global
market, and is the largest and most popular sxlver coin program
in the United States;

(2) established i in 1986, the American Eagle Silver Bulhon_
Proixi'am is the most successful silver bullion program in the
wor.

(3) from fiscal year 1995 through fiscal year 2001 the -
American Eagle Silver Bullion Program generated— :

- (A) revenues of $264,100,000; and
ok B sufﬁc1ent proﬁts to s1gmﬁcantly reduce the national
ebt; :

, 4) with the .depletion of silver reserves in the Defense
Logistic Agency’s Strategic and Critical Materials Stockpile, -
it is necessary for the Department of the Treasury to acquire
silver from other sources in order to preserve the American
Eagle Silver Bullion Program; -

(5) with the ability to obtain silver from other sources,
the United States Mint can continue the highly successful - -
American Eagle Silver Bullion Program, exercising sound busi-

- ness judgment and market acquisition practices in its approach

. to the silver market, resultlng in continuing profitability of

~ the program;

7 (8) in 2001, silver was commerc1ally produced in 12 States,

- including, Alaska Arizona, California, Colorado, ‘Idaho, Mis-

souri, Montana, Nevada New Mexxco, South Dakota Utah,

and Washmgton K
(7) Nevada is the la.rgest sﬂver producmg State in the,

Natlon producing—- : :
~(A) 17,500,000 ounces of silver in 2001 and : ,
(B) 34 percent of Umted States s1lver production: in

: 2000 -
_ (8) the mining industry in Idaho is vital to the economy -
of the State, and the S1lver Valley in northern Idaho leads -
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"the world in recorded silver productlon w1th over 1,100,000, 000
ounces of silver produced between 1884 and 2001; -

(9) the largest, active silver producing mine in the Nation -

is the McCoy/Cove Mine in Nevada, which produced more than o
107,000,000 ounces of silver between 1989 and 2001; 4
(10) the mining industry in Idaho— : ,
(A) employs more than 3,000 people; :
(B) contributes more than $900 000 000 to the Idaho
economy; and -
) produces $70 000 000 worth of silver per year;

(11) the: silver mines of the Comstock lode, the premier .
silver producing deposit in Nevada, brought people and wealth
to the region, paving the way for statehood i in 1864 and g1v1ng

" Nevada its nickname as “the Silver State”; = ‘ ;

(12) mines in the Silver Valley— :

(A) represent an important part of the rmmng hlstory
of Idaho and the United States; and
.. (B) have served in the past as key components of -
 the United States war effort; and
~(183) silver has been mined in Nevada throughout its his-
tory, with every significant metal mlmng camp: in Nevada pro-
ducmg some silver.

SEC 3. PURCHASE OF SILVER BY THE SECRETARY OF THE TREASURY

~ - (a) PURCHASE OF SILVER.—
(1) IN GENERAL.—Section 5116(b)(2) of txtle 31, United
- States Code, is amended by inserting after the second sentence
the following: “At such time as the silver stockpile is depleted,
the Secretary shall obtain silver as described in paragraph
(1) to mint coins authorized under section 5112(e). If it is
-not econiomically feasible to obtain such silver, the Secretary .
may obtain silver for coins authorized under section 5112(e)
from other available sources. The Secretary shall not pay more
- than the average world price for silver under any circumstances.
As used in this paragraph, the term ‘average world price’ means
the price determined by a widely recognized commodity .
exchange at the time the silver is obtained by the Secretary.”.
(2) RULEMAKING AUTHORITY.—The ' Secrétary of the
Treasury shall issue regulatlons to 1mplement the amendments
made by paragraph (1). -
- (b) STUDY REQUIRED.— - . :
(1) Stupy.—The Secretary of the Treasury shall conduct
' “a study of the impact on the United States silver market

of the American: Eagle Silver Bullion Program, established . e

~ under section 5112(e) of title 31, United States Code.

(2) REPORT.—Not later than 1 year after the date of enact-
ment of this Act, the ‘Secretary of the Treasury shall submit
a report of the study conducted under paragraph (1) to the
cha.mnan and ranking minority member of—

" (A) the Committee on Banking, Housmg, and Urban

Affairs of the Senate; and - ‘

(B) the Committee on F1nanc1al Serv1ces of the House C

of Representatlves s
‘(c) ANNUAL REPORT.— - :

(1) IN. GENERAL.—The D1rector of the Umted States Mlnt<
shall prepare and submit to- Congress an annual report on
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amendments made by this Act. : ,

(2) CONCURRENT SUBMISSION.—The report required by
paragraph (1) may be incorporated into the annual report of
the Director of the United States Mint on the operations of

- - the purchases of silver made“pursuant‘to this Act and the

‘the mint and assay offices, referred to in section 1329 of title

44, United States Code.

Speaker of the House of vRepr‘esentba'tive's. ‘

Vice President of the United States and :
‘ President of the Senate.
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